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Chief, Economic Research, ORR ?8 May 1959 

TfffiU t Chief, Industrial Division, ORR 
Chief, Shipbuilding Branch, ORR 


Gaps In Infbraation Requirements for Communist China. 


1 . Attached are gaps in information flaw Communist China sub- 
mitted for your approval In accordance with the schedule attached 
to Memo of 6 February 1959 from (R-'ief , Irtd.ua trial Division to Chief, 
Planning and Review Staff. 

?. Although most of the basic shipbuilding requirements are 
covered by SIRMa (Saval Intelligence Requirements Memoranda) the 
economic aspects of the industry essential fear the needs of ORR 
are not. The gaps in information presented herewith are primarily 
those arising from OHR*s responsibility. 
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GAPS IN asmiAtlCN 
COHHOHU T CHISA 
sHipajiiDi sG imrmi 
MCSQKQUND 


X* The shipbuilding industry in Gosuaunist Shinn is at an earlier 
stage of davelooaent than the other major shipbuilders in the Bloc, 
such as Poland and Bast Germany. The industry had its beginnings about 
1953. With the aid of extensive Soviet assistance, tee Chinese have 
developed shipyards and component plants, and have laid on extensive 
naval and merchant shipbuilding programs. Current output is valued at 
about $??5 million dollars and consists of submarines, other naval 
vessels, and merchant ships of many types. 

£* Major centers of shipbuilding are located in Shanghai and 
Dairen, with shipyards in Wuchang and Canton currently in preliminary 
production stages. Other shipbuilding sonters are expected to develop 
ever the next fee years. 

3. Communist China is now * major Bloc Shipbuilder. Naval ship- 
building is second only to teat ef tee USSR. Merchant shipbuilding is 
approaching but has not reacted the lemel of either East Germany or 
Boland. 

1). Information on shipbuilding is wither uniform nor complete . 

The physical aspects of the shipbuilding industry hams not been adequate- 
ly established, while economic aspects are almost totally unreported. 

For certain shipyards, such aa ftutung and Chiangnan Shipyards in Shanghai, 
and Dairen shipyard in Dairen, considerable information has been obtain- 
ed. For msgr other shipyards, however, detailed information is lacking 
the most important of which la probably Wuchang Shipyard. 
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Si* foilcnring question# arc listed ia descending order of priority: 
A. Soviet Assistance , 

1. ©hat Material*, s ubassembl ies, components or equipment bare 
supplied by the OKSR for the sivai and nsrehaat shipbuilding pro 

$TUB8 ia China? 2h&lsate not only the itses end quantities involved 
but also the cost. 

2. Determine the extent of Soviet participation in the expansion 
of Chin##® shipyard# and la the deeeiopnanfe of the Marine component 
Industry- I nd i ca te both Material assistance and the cost or value of 
this assistance- 
s' D edic ate whether Soviet assistance to the shipbuilding industry 

ia increasing or decreasing and the ultimata objective of this assistance - 

»• Ship Construction - 
1- Five Ys#r Plana . 

Obtain detailed information on plana and plan fulfillment for 
the Chinese Ccswuniet Shipbuilding Industry. 

2. Maval Ship Construct ion . 

Chxreoft estimates depend to a large extent upon estimated order 
of battle because of lack of inftwfcation on shipyards and shipbuilding 
activities. M order to Improve the accuracy of output and value of out' 
put estimates, the fallowing la required! 

(a) Determine the rate hi' output of submarines end minesweepers 
at ttaobaag Shipyard. 

(b) Determine the rate §f outpat and the shipyards building 
s ubcha sers. Whampoa Meal Dockyard and Chiuhain Shipyard 
are believed to be the shipyards. 

(e) ©etemtae the rate ef output and the shipyards building 

ao-ter torpedo boats. Shanghai and Canton are the principal 
•eater » ef construct Lem, but other centers may also be 
involved. 

(d) Determine the rate of output and the shipyards building 
landing craft- 

3- Merchant Ship Constructio n. 

(a) Passive the confusion in eases of shipyards in Satagfcai. 
ghug b al Shipyard end Past Shanghai Shipyard are two names 
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i apsi'tsfl i# Chinese press- ifeey m*y refer to Chung 

urd easO/or fifataing Shipyard, or may be ses*rst# iaip- 
in Addition to Chung &*■ ««* ttata»g. 

the shipyard facilities *nd the construction 
activity eamtd in at Wwfeeag Shipyard and Canton ship- 

y^i.y dfe „ 

a t^ nraiae the activities end types of vessels being 
constructed by the smaller shipyard# in aiaaghei 


*am retired for ill vessel types being 


^ lJW — win a. a» following represent the mmt portent 

types currently under construction for ehieh prices ere desired; 

P ehs! vessels. 

13, boo StfT ocean-going cargo vessel building at Dairen 


C. Brices . 


1+ 

built in 


(c) 5*000 SHf coastal cargo vessel building at Bnlrea and 
Chiang&an fltipyarfts- 

(d) 5,800 BUT eoaatal cargo vessel building at Shanghai Ship- 

y ny d . 

(e) 3,000 IWT passenger vessel building at Hutuag 

l^^»*DfT w^f *-*'* cargo vessel building at Canton Shipyard. 
l'00Q BBT river cargo vessel building at Butung or Chung 

■as Shipyards. 

FMsengtr cotter building at Dairen Siipyard. 

I,t00 BP tug building at Dairen Siipyard. 

fi. Cost to build and cost to China of merchant vessel® built by 
Hast Oeraany, Poland end lungary for China. 

D. Capital Xaveatmeats . 

tj mrm t i nv estm ents have been sad* by the Shipbuilding Industry 

on thTXamiebioi*, expansion or modernisation of shipyards and com 
potent pleat® 1** China since 1953- fblloeing represent the most 

important gxeetlens on Investment: 

1. fatal annual investments % the Shipbuilding Industry- 

2. fotal investm ents at the following shipyards s 

Wuchang Shipyard 
_ r Butung «djyard 

e) Canton Shipyard 

(d) Dairen Shipyard 

} fliiMupn Shipyard 

t. Dotal annual investasats in the marine component industry with 
- - - - ~ ^ ~ - ^ * 

ftPfi9«nn9^i Annni nni QnrMA.fi 
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I. Labor. 


Statistic* os shijfcuildiog labor are desired indicating the Size 
and composition of the labor force, the relative efficiency or pro 
Activity, and i stages* 


Approved For Release 2000/08/26 : CIA-RDP62S00231A0001 001 90044-6 

SECRET 



